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Principles and Practices of Financial 
Management

AIFA questions – May 05

• The AIFA questions this month focused on the FSA’s 
requirement for all life offices to produce a document called the 
Principles and Practices of Financial Management for each of 
their with profits funds

• Questions were placed on the May IFA Census and fieldwork 
was conducted during 10th – 20th May 2005

• 367 IFAs responded to the survey of whom 201 were aware of 
this requirement and were asked 3 follow up questions



2

Awareness 1

45%

23%

32%

Not aware Aware - have read Aware have not read

Almost 6 in 10 are aware of the requirement for life offices to 
produce a PPFM but only 1 in 4 have read a PPFM document

Base – May 2005 – 367.  Are you aware of the FSA requirement for all life offices to produce a document called 
the Principles and Practices of Financial Management (PPFM) for each of their with profits funds?  If yes, have 
you read some / all of the PPFM documents for the with profits funds you advise on?
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Awareness 2

94%

6%

Read some of them Read all of them

Of the 1 in 4 (83 respondents) who have read a PPFM document 
just 6% (5 respondents) have read the PPFM document for all the 
with profits funds they advise on

Base – May 2005 – 83 (Who have read).  Have you read some / all of the PPFM documents for the with profits 
funds you advise on?
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Helpfulness of PPFM

42%

37%

20%

Do help Do not help Don't know

Of the 1 in 4 who have read a PPFM document 42% found it was 
helpful in comparing and contrasting different with-profits funds.

Base – May 2005 – 83 (Who have read). Do PPFMs help you to compare and contrast different with profits 
funds?
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Use when advising clients

77%

23%

Read some of them Read all of them

Amongst all respondents who have read a PPFM document, 23% 
use them to help make recommendations to clients

Base – May 2005 – 201 (Who are aware of the FSA requirement for PPFMs).  Do you use PPFMs to help you 
make your recommendations to clients?


