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AIFA questions —November 05

A market discussion of FSA Rules

» This month’s AIFA questions focused on IFA views of FSA
Rules

* Questions were placed on the November IFA Census and
fieldwork was conducted during 8t — 18" November, 2005.

» 366 IFAs responded to the survey



AIFA questions — November 05

FSA move wholesale to principles based regime

Four-fifths of respondents would prefer FSA to move wholesale
towards a principles based regime.
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Would you prefer FSA to move, wholesale, to a principles based regime? This would involve a reduction in the
number of rules but no lessening of regulatory responsibility.
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AIFA questions — November 05

Attitudes towards FSA'’s rules

Two-thirds of respondents regard the FSA’s rules as overly
prescriptive interference, while one-quarter see them as a
reasonable attempt to match certainty with flexibility.
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How do you regard FSA® rules?



AIFA questions — November 05

Thoughts surrounding FSA movement to high level
principles based approach

A slightly higher proportion of respondents feel that a move by
the FSA to high level principles would result in higher demand for
firm specific guidance opposed to those that feel it would result in
a lower demand (approximately 4 in 10 vs. 3 in 10, respectively)
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If FSA moved to a high level principles based approach, do you think?



AIFA questions — November 05

Thoughts surrounding FSA providing firm specific
guidance

Just over half of IFAs feel that FSA specific guidance may help
those firms wishing to make sensible decisions opposed to one-
guarter of respondents who feel it may lead to competitive
advantage.
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Do you think FSA should give firm specific guidance?



